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11. LISTED COMPANY

A listed company is a public company which has any of its securities listed in any recognised
stock exchange.

12. UNLISTED COMPANY

An unlisted company is one whose securities are not listed on any recognised stock exchange
for trading.

In the case of private companies shares are not listed in aity stock exchange.

Section 209 of the Companies Act, 1956 requires that:

(a) Suchbooks, as are necessary to give a true and fair view of the state of affairs of the company
and to explain its transactions, are kept on accrual basis and according to the double-entry
system of book-keeping. )

(b) Every company maintains proper books of account with respect to:

(i) all sums of money received and expanded by the company and the matters in respect
of which receipts and expenditure take place;

(i) all sales and purchases of goods by the company;
(iii) all assets and liabilities of the company; and

(iv) utilisation of material or labour or other items of costs in cost accounting records, in
case of manufacturing companies.

Under Section 210 of the Companieé Act, at the annual general meeting of a company, the Board
of Directors of the company shall lay before the company:

(a) abalance sheet as at the end of the period;
(b)  a profit & loss account for that period.

In case of a company not carrying on business for profit, an income and expenditure account shall
be laid before the company at its annual general meeting instead of profit and loss account.

Section 211 along with Revised Schedule VI of the Companies Act, 1956 deals with the preparation
and presentation of profit and loss account and the balance sheet. It requires that final accounts of

Balance sheet of a company should be in form set out in Part I of Revised Schedule VI and Profit
and Loss account should be in form set out in Part I of Revised Schedule VI. Details of items
given in the Balance Sheet and Profit and Loss account is shown in the Notes to Accounts.

FUNDAMENTALS OF ACCOUNTING
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PART I-Form of BALANCE SHEET
Name of e Companyi e vz icin e nammone
Balance Sheetasat ...

EQUITY AND LIABILITIES
~Shareholders’ funds & : alpitag
a  Share capital . . e
b Reserves and Surplus :

¢ Money received against share warrants
Share application money pending al!

S0 b
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1. Which of the following statement is not a feature of a Company?
(a) Separate legal entity
(b) Common Sea
(c) Perpetual Succession
(d) Members have unlimited liability
Ina Government Company, the holding of the Central Government in paid-up capital should
not be less than
(a) 25% (b) 50% (© 51% (d)  75%
3. Which of the following statement is true in case of a Foreign Company?
(@) A Company incorporated in India and has place of business outside India.
(b) A Company incorporated outside India and has a place of business in India.
(c) A Company incorporated in India and has a place of business in India.
(d) A Company incorporated outside India and also has a place of business outside

[

India
4. Public Companies should have a minimum paid-up capital.of .
(a) T 5lakhs (b) %10 lakhs (c) T 15 lakhs (d) T 50 lakhs
5.  Private Company shuld have a minimum paid-up capital of
(a) % 1lakhs (b) T 5 lakhs ©) 10 lakhs (d) % 50 lakhs

6. Which of the following statements is not a feature of a private company?
(@) Restricts the rights of members to transfer its shares
(b) Prohibits any invitation to the public to subscribe its shares or debentures
(c) Do not involve participation of public in general
(d) Do not restricts on the number of its members to any limit.

ANSWERS
1.(d) 2.(0) 3.(b) 4.(a) 5. (a) 6. (d)
810 ‘ COMMON PROFICIENCY TEST
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